contract or otherwise associate among themselves in any manner
not prohibited by law or by ordinance; and further provides that
such units of local government may contract and otherwise
associate with individuals, associations and corporations in any
manner not prohibited by law or by ordinance; and

WHEREAS, PALESTINE has determined that it is in the best
interest of the residents of PALESTINE to enter into this
Agreement, and the governing body of PALESTINE has adopted an
Ordinance approving this Intergovernmental Agreement and
authorizing its execution.

NOW, THEREFORE, for and in consideration of the mutual
promises and covenants contained herein and of other good and
valuable consideration, the sufficiency and receipt of which is
hereby acknowledged by both parties, the parties hereto agree as
follows:

1. PALESTINE shall purchase for no more than the sum of
Two Hundred Thousand Dollars ($200,000) the real estate
described on Exhibit A attached hereto. 1In the event PALESTINE
is unable to complete the purchase of said real estate, then
this Agreement shall become null and void.

2. PALESTINE shall lease ILLIANA CORES a portion of the real
estate described on Exhibit A attached as more specifically

identified on the plat attached hereto as Exhibit B on the terms and



conditions as set forth on the form of LEASE attached hereto as
Exhibit C.

3. As part of this Intergovernmental Agreement, the principal
shareholders, Michael Murray and Randal L. Burtch, of ILLIANA CORES
shall jointly and severally guarantee to PALESTINE the full, prompt
and faithful payment, performance and discharge by ILLIANA CORES of
each of the obligations, provisions and conditions of this Agreement
and the Lease, and upon execution of this Agreement, the above
shareholders of ILLIANA CORES shall execute a separate instrument
for that purpose.

4. This Agreement shall be binding upon and inure to the
benefit of each of the parties hereto and their respective
successors and assigns; provided, however, that neither party shall
have the right to assign its interest in this Agreement either
voluntarily or by operation of law without the prior written consent
and approval of the other party.

5. This Agreement constitutes the entire agreement of the
parties and may be altered, modified or amended duly upon the
written consent and agreement of both parties after approval by the
governing body of each party as required by law.

6. It is hereby agreed that in case any disagreement or
difference shall arise at any time hereafter between the parties
hereto, or any person claiming under them, in relations to this

contract, either as to the construction or operation thereof or the



respective rights and liabilities thereunder, such disagreement or
difference shall be submitted to the arbitration of two persons, one
to be appointed by each party to this Agreement, and the third to be
appointed by the two so appointed. If either party shall refuse or
neglect to appoint an arbitrator and serve written notice thereof
upon the other party requiring it to appoint an arbitrator, then the
arbitrator so first appointed shall have the power to proceed to
arbitrate and determine the matters of this agreement or difference
as if he were an arbitrator appointed by both the parties hereto for
that purpose, and his decision in writing shall be final, provided
such decision shall be made within 20 days after such refusal or
neglect of the other party to appoint an arbitrator. 1In case there
are three arbitrators selected as above provided such decision shall
be made within 20 days after the reference of said arbitrators. All
decisions of the arbitrators shall be binding upon the parties
hereto as if entered by a court of competent jurisdiction.

7. All notices required hereunder shall be in writing and
shall be served personally, by registered or certified mail return
receipt requested, or by express delivery service as follows:

If to PALESTINE:

Village President

Village Hall

301 5. Main St.
Palestine, IL 62451



If to ILLIANA CORES:

Randal L. Burtch, President

P.O. Box 234

Robinson, IL 62454

In the event of the change of either of the above addresses, to
the party whose address changes shall notify the other party in
writing of such change and the new address.

8. If for any reason any provision of this Agreement is
determined by the Court of competent jurisdiction to be invalid or
unenforceable, that provision shall be deemed to be severed and this
Agreement shall remain in full force and effect with the provision
severed or as modified by Court Order provided that said provision
determined invalid does not substantially impair the intent or
substance of this Agreement so that the purposes of this Agreement
are not fulfilled and the benefits to the parties hereto are not
realized. If said provision does substantially impair the intent or
substance, the parties shall attempt to agree on an amendment to
this Agreement to address the changes necessary as a result of said
Court determination. However, if the parties are unsuccessful in
negotiating an amendment, this Agreement shall terminate.

9. The waiver by either party of any term, covenant or
condition herein, or the failure of such party to insist upon strict
and prompt performance therewith, shall not be deemed or construed

to constitute a waiver of such terms, covenant or condition, which



shall remain in full force and effect and shall continue to be
subject to enforcement.

10. This agreement shall be construed and interpreted in
accordance with the laws of the State of Illinois.

11. Each of the parties hereto represent and warrant that the
officers executing this Agreement for and on behalf of such party
are fully authorized and empowered by the governing body of such
party to make, execute and deliver this Agreement for an on behalf
of such party.

THE VILLAGE OF PALESTINE, ILLINOIS, AN ILLINOIS MUNICIPAL
CORPORATION

P .
A ; 7 S I - - s ’
By: 'JK4:£édi%£@~‘%l;uT ATTEST: g s 777 itenepets
RICHARD KENT, { “"JUDITH WINGER,
Village President Village Clerk

ILLIANA CORES, INC. A CORPORATION

A

By : i  ATTEST: ”
Its Secretary

Its President



EXHIBIT A

Beginning at a point 1347 feet South and 592 feet East of
the Northwest corner of the Southwest Quarter of Section
34, Township 7 North, Range 11 West of the Second principal
Meridian, thence East 435.6 feet, thence South 450.0 feet,
thence West 435.6 feet, thence North 450.0 feet to the
point of beginning.

The above-described land is located in the West Half of the
Southwest Quarter of Section 34, Township 7 North, Range 11
West of the Second Principal Meridian, situated in Crawford
County, Illinois.

Together with all and singular, the rights, privileges and
appurtenances thereunto appertaining or belonging and all
buildings and other improvements thereon and all other
property attached thereto or used in connection therewith,
including but not limited to heating, ventilation, and air
conditioning systems and lighting and plumbing fixtures.



EXHIBIT B
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